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SUB J : SECOND QUARTER CANADIAN BALANCE OF PAYMENTS 

1 . STATISTICS CANADA RELEASED ON SEPTEMBER 16 DATA ON 
CANADIAN BALANCE OF PAYMENTS FOR 1976 SECOND QUARTER, 

SHOWING IMPROVEMENT IN CURRENT ACCOUNT DEFICIT AND SLOWDOWN 
IN NET CAPITAL INFLOW. FOR SECOND QUARTER, SEASONALLY 
ADJUSTED CURRENT ACCOUNT DEFICIT WAS C$1,258 MILLION, 

DOWN FROM FIRST QUARTER DEFICIT OF C$1,376 MILLION. NOT 
SEASONALLY ADJUSTED, CURRENT ACCOUNT DEFICIT WAS C$1,193 
MILLION VERSUS C$1,944 MILLION IN FIRST QUARTER. 

2. SWING OF C$314 MILLION IN SEASONALLY ADJUSTED BALANCE 
OF MERCHANDISE TRADE (FROM DEFICIT OF C$202 MILLION IN 
FIRST QUARTER TO SURPLUS OF C$1 12 MILLION IN SECOND) WAS 
CHIEFLY RESPONSIBLE FOR IMPROVED CURRENT ACCOUNT FIGURE. 
HOWEVER, SERVICE ACCOUNT DEFICIT INCREASED FROM C$1,349 
MILLION TO C$1,457 MILLION, WITH INCREASE IN INTEREST AND 
DIVIDEND PAYMENTS (LARGELY AS RESULT OF PAYMENTS ON FOREIGN 
HELD DEBT ISSUES) FROM C$457 MILLION TO C$605 MILLION. 

3. NOT SEASONALLY ADJUSTED, MERCHANDISE TRADE SURPLUS 
WAS C$122 MILLION IN SECOND QUARTER, VERSUS DEFICIT OF 
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SERVICES WAS DEFICIT OF C$1,313 MILLION, VERSUS DEFICIT 
OF C$2,046 MILLION IN FIRST QUARTER. 

4. ON CAPITAL ACCOUNT, TOTAL NET CAPITAL BALANCE FOR 
SECOND QUARTER WAS SURPLUS OF C$1,365 MILLION, DOWN 
FROM C$2,447 MILLION IN FIRST QUARTER, AND CANADA'S 
OFFICIAL RESERVES ROSE BY C$172 MILLION. DIRECT 
INVESTMENT IN CANADA INCREASED TO C$35 MILLION FROM 
C$15 MILLION IN FIRST QUARTER, AND CANADIAN DIRECT 
INVESTMENT ABROAD INCREASED FROM C$80 MILLION TO C$140 
MILLION. NEW CANADIAN SECURITY ISSUES ABROAD DROPPED FROM 
C$2,990 MILLION IN FIRST QUARTER TO C$1,878 MILLION 

IN SECOND. 

5. IN CANADA'S BILATERAL ACCOUNT WITH U.S., CURRENT 
ACCOUNT DEFICIT (NOT SEASONALLY ADJUSTED) WAS C$1,083 
MILLION, DOWN FROM C$1,358 MILLION IN FIRST QUARTER. 

CANADA HAD MERCHANDISE TRADE SURPLUS OF C$53 MILLION 
(VERSUS DEFICIT OF C$185 MILLION IN FIRST QUARTER), 

AND GOODS AND SERVICES TRANSACTIONS WERE IN DEFICIT 
BY C$1,108 MILLION, VERUS C$1,379 MILLION IN FIRST 
QUARTER. 

6. DIRECT INVESTMENT IN CANADA BY U.S. WAS C$22 MILLION, 
VERSUS C$21 MILLION IN FIRST QUARTER, AND CANADIAN 
DIRECT INVESTMENT IN U.S. WAS C$2 MILLION, VERSUS 

C$24 MILLION. NEW SECURITY ISSUES BY CANADIANS IN U.S. 
DROPPED FROM C$2,007 MILLION IN FIRST QUARTER TO 
C$913 MILLION, AND TOTAL NET CAPITAL BALANCE WITH 
U.S. WAS IN SURPLUS BY C$876 MILLION, VERSUS 
C$1,521 MILLION SURPLUS IN FIRST QUARTER. 

ENDERS 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: SEMIANNUAL REPORTS, BALANCE OF PAYMENTS DATA 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 SEP 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976OTTAWA03735 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760351-0266 
From: OTTAWA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760953/aaaabtlh.tel 

Line Count: 93 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: vandyklc 
Review Comment: n/a 
Review Content Flags: 

Review Date: 25 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <25 FEB 2004 by MaustMC>; APPROVED <25 AUG 2004 by vandyklo 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: SECOND QUARTER CANADIAN BALANCE OF PAYMENTS 
TAGS: EFIN, ETRD, CA 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



